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About this book: The author develops a 
model in which the CVA and the EVA are 
derived in the context of a free cash flow 
valuation of the firm. The model allows a 
systematic and quantitative discussion of 
two major sources of bias in value-added 
measures: inflation and the use of net 
capital for the EVA framework. This also 
includes a quantitative analysis of effects, 
and a „laboratory environment“ for fol-
low-up research. 
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